
As one of the top ten Catholic health systems in the United States, CHRISTUS Health is an international health care provider committed to delivering 
high-quality, accessible care. Through innovations in care delivery, CHRISTUS is working proactively to improve quality, increase efficiency, and reduce 
costs through expansion of successful care coordination initiatives that have significant potential to bend the Medicaid and Medicare cost curves. We 
have historically taken on the role of leadership and partnership across the state in health care advocacy. We are committed to being a crucial health 
care safety net to the uninsured and under-insured and consistently provide millions in charity care and community benefit throughout our 
Louisiana ministries.  

With the state facing a budget deficit of approximately $648 million, the proposed budget bill, House Bill (HB) 1 by 
State Representative Henry (R-Metairie), includes unsustainable budget cuts allocating a sizeable reduction to 
LDH’s budget of roughly $2.4 billion in federal matched funds with a reduction to the hospital industry of $834 
million.  This downward adjustment is accomplished primarily through reductions in Medicaid supplemental and 
disproportionate share hospital (DSH) payments.  With limited access to Medicaid reimbursement and growing 
uncompensated care costs, CHRISTUS Health Louisiana will face difficult challenges as we strive to continue our role 
as a crucial health care safety net to Louisiana’s uninsured and underinsured.  We remain supportive of all efforts to 
sustain health care funding levels that are necessary to serve our communities. 
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2018 Legislat ive Overview

The 2018 Regular Session commenced on March 12 and is required by law to adjourn sine die no later than June 4.  The Louisiana Constitution stipulates 
that regular sessions held in even numbered years cannot consider legislation related to fiscal matters including any revenue-raising measures.  This 
means that out of the 1,449 pieces of legislation that have been filed, none of them can legally address the biggest hurtle facing Louisiana – a major 
shortage of funds.   
 
This year’s session has been atypical from the start. Louisiana entered the 2018 Regular Session with an estimated $1 billion gap in state dollars 
needed to fully fund the 2018-2019 state fiscal year (SFY) budget. The funding deficit stems mainly from the loss of revenue generated by temporary 
taxes that will expire at the end of the state’s current fiscal year on June 30, 2017.  A special session was called by Governor Edwards in late February to 
address the deficit aptly referred to as the “fiscal cliff,” but was concluded without the passage of any revenue-raising measures. 
 
With the current regular session well underway, legislators have had varied reactions and opinions on how to resolve the state’s budgetary crisis.  At the 
forefront of this ongoing debate is the inevitable focus on the state’s limited discretionary funding streams – largely health care and higher education - and 
the repercussions drastic cuts will have to these programs.  On April 12, the Revenue Estimating Conference (REC) officially recognized $346 
million in new revenue following the federal tax overhaul that triggered an increase in state income tax collections, bringing the budget deficit 
for SFY 2018-2019 down to $648 million.  Although the current session is far from over, the Governor and a significant amount of legislators 
have noted that a second special session will be needed so revenue-raising measures can be considered and passed before the new state 
budget goes into effect on July 1, 2018. 
 
In the midst of the actions and reactions outlined above, the reality of a “fiscal cliff” means the varying budget proposals being considered include massive 
cuts that have yet to incorporate the recently recognized $346 million.  At one extreme, the Executive Budget proposes a worst-case-scenario for health 
care allocating 54% of the overall cuts for a total industry-wide funding loss of about $490 million in state funds. 
 
The Louisiana Department of Health (LDH) has submitted its own department-specific budget recommendations.  The proposed cuts focus on closing the 
funding gap by reducing funds to Medicaid programs identified as “voluntary” under federal law.  LDH’s budget outlines drastic cuts including a State 
General Fund (SGF) reduction of approximately $510 million.  Without these state dollars to draw down federal matching funds, the Medicaid program will 
lose about $2.3 billion in funding overall. 
 

SUPPORT EFFORTS TO SECURE ADEQUATE HEALTH CARE FUNDS FOR SFY 2018-2019 HB 1



SUPPORT LEGISLATION THAT OFFERS REIMBURSEMENT SOLUTIONS 

The funding reductions being contemplated will result in inadequate dollars to ensure aging citizens receive necessary treatment and care. 
 CHRISTUS urges lawmakers to maintain the state’s commitment to care for the elderly. In its current form, the state’s outlined cuts for the 
2018-2019 budget include the elimination of the Medicaid Long Term Care Special Income Program Eligibility Group. This program is of 
vital importance to this patient population as it provides Medicaid eligibility to 80% of those residing in nursing facilities receiving Medicaid 
services. At the recommended cut level, any resident with an income greater than $750 per month would no longer qualify for Medicaid. 
Without funding for this program, most nursing facilities will be forced to close leaving more than 15,600 nursing facility residents 
without a place to go.    

Proposed Cuts Affect  Care to the Elderly

The proposed $7.4 million in cuts to funding for the state’s 63 school-based health centers jeopardizes the availability of key health care 
services to this at-risk population. CHRISTUS operates 22 centers across the state and, in some areas, these centers serve as the only 
source of available health care. In 2017, CHRISTUS school-based health centers provided care to over 24,000 uninsured or underinsured 
schoolchildren. Should the proposed cuts to this program’s funding become a reality,  school-based health centers will be forced 
to limit services, dramatically reduce staffing, or close their doors completely leaving Louisiana schoolchildren without access to 
quality, comprehensive physical, mental, and preventative health care services. 

Proposed Cuts Affect  Care to School-aged Chi ldren 

The provision of charity care to the low income and needy is a major pillar of our mission.  Our Louisiana providers have a 
longstanding history of caring for any patient regardless of his or her ability to pay. Without the state’s funding support, our 
ability to fulfill this commitment to our communities and patients will be significantly impacted.  Proposed bills that allow 
for increased or flexible reimbursement are now more important than ever. 
 
HCR 6 by Rep. Barras (R-New Iberia) provides for the annual Hospitalization Resolution that continues Louisiana’s provider 
assessment allowing for inpatient per diem increases for most hospitals and outpatient decreases for all hospitals.     

HB 314 by Rep. Anders (D-Vidalia) prohibits a health insurer from reimbursing rural health clinics (RHC) at rates that 
are less than the applicable defined legacy Medicaid rate.     

SB 146 by Sen. Mills (R-Parks) creates enhanced Medicaid reimbursement alternatives for providers who institute 
processes for appropriately triaging patients presenting in a hospital’s ER to a less costly care environment such as 
an urgent care center.     

CHRISTUS SUPPORTS HB 314 AND THE PROTECTION OF RURAL HEALTH CLINIC REIMBURSEMENT 

CHRISTUS SUPPORTS SB 146 AND ITS FOCUS ON COST SAVING MEASURES 

CHRISTUS SUPPORTS HCR 6 THAT OFFERS A SET FUNDING STREAM THROUGH PER DIEM INCREASES TO HOSPITALS 

HEALTH CARE FUNDING CUTS ENDANGER OUR STATE'S MOST VULNERABLE POPULATIONS

With the closing of Huey P. Long, the state’s charity care hospital, CHRISTUS St. Frances Cabrini, in partnership with Rapides Regional 
Medical Center, became the sole provider of care in the 13-parishes of Central Louisiana. Over the years, this partnership has overcome 
region-specific adversity to continue to provide unprecedented levels of quality patient care. This was achieved through an innovative 
community-based solution that uses a primary care-focused delivery model ensuring patients receive local primary and preventative care as 
well as access to specialists in vital service areas. With low-income patient volumes growing at alarming rates and poverty levels 
hovering around 50%, the CHRISTUS Central Louisiana partnership has to rely on a set amount of state funds to sustain the level 
of treatment necessary for this rural community. Without funding, we are facing the elimination of regional access to fundamental, life- 
saving care for the citizens of this region. 

Proposed Cuts Affect  Care to Uninsured & Underinsured 

HCR 6 
HB 314 
SB 146
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DISCLAIMER: The purpose of this communication is to provide information on the 2018 Louisiana Regular 
Session and related legislation under consideration as of April 13, 2018. This document does not contain a 
full analysis of the legislative session nor does it contain all of the bills or amendments that have been 
proposed. It is meant to serve as a general overview and summary of some of the active legislation and 
current issues from this session. Because of the generality of this communication, the information provided 
herein may not be applicable to all situations. It is not intended nor should it be used as a substitute for 
legal advice or opinion which can be rendered only when related to specific fact situations. If you require 
advice or further information, please speak to your contact in Legal. 

HB 148 by Rep. Falconer (R-Mandeville) provides for the implementation of the zero-suicide initiative and a state suicide 
prevention plan that will be known as the “Louisiana Suicide Prevention Act.”  2016 statistics published by the America’s 
Health Rankings report not only show a steady rise in suicides across our country, but the report specifically notes that 
Louisiana’s suicide rate is nearly 10% above the national average. The bill’s initiative provides valuable resources for 
such essential areas as training, education, and treatment to enable providers to combat this important public situation that 
takes the lives of individuals who are in need of resources and treatment for their health and well-being. 

SUPPORT THE CREATION OF BEHAVIORAL AND MENTAL HEALTH PROGRAMS  

CHRISTUS SUPPORTS HB 148 DEDICATED TO SUICIDE PREVENTION 

HB 148

SUPPORT LEGISLATION PROMOTING EMPLOYMENT INITIATIVES  

SB 202 by Sen. Peacock (R-Bossier City) recognizes the value of licensure compacts by allowing Louisiana to join a multi- 
state compact for nurses to obtain multi-state license privileges to practice in participating compact states. This legislation 
will widen the pool of potential nursing candidates beyond our borders leading to more recruiting options and 
helping to reduce staffing shortages.  

CHRISTUS SUPPORTS SB 202 THAT CREATES NEW RECRUITMENT AND STAFFING OPPORTUNITIES  

SB 202


